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Financial Highlights
MBWE

For the six months ended
BEXNA=1THILAREA

2022 2021

—E—— —E -

RMB’'000 RMB'000

AR¥®TT AREBT T

(unaudited) (unaudited)

(RIEER) (REEEZ)

Revenue s 4,946,981 5,300,944

Gross profit EF 773,502 1,873,176

Profit for the period B A 322,176 1,106,396

Profit attributable to owners of the Company 782 RIEA A FE(R % F 311,892 1,073,434

Gross profit margin EF=E 16% 35%
Earning per share TR & F

— Basic — HK RMBO0.199 RMBO0.685

AR#0.1997T AE#0.6857C

30 June
2022
—E-—F

~A=1+H

RMB’000

AR®TT
(unaudited)

(RIEER)

31 December
2021
—E-—F
+=—A=+—~”
RMB’000
ARETIT
(audited)
(feE=Z)

Total assets BERE 21,615,089 21,416,855
Net assets BEFE 17,290,933 17,673,840
Current ratio mELL = 1 3.44 3.43
Quick ratio REPLL = 2 3.1 3.07
Gearing ratio B &= 3 0.20 0.17

Notes: Mzt

1. Current ratio is calculated as current assets divided by current liabilities. 1. B FEZ R B ER BB EFE -

2. Quick ratio is calculated as current assets less inventories divided by current 2. BRI TEEE R AR BB EE -

liabilities.
3 Gearing ratio is calculated as total liabilities divided by total assets. 3 BB FIZE (BRI EEARETE -

“ERCCFhHRE | EMKR(PE)EEAT



Condensed Consolidated Financial Statements

ElREMEER

CONDENSED CONSOLIDATED STATEMENT OF fBR4aciEzREMEEKERE
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 June 2022 BEz—Z - —FA=+HIEANEA

Six months ended 30 June
BEXNA=1THILAREA

2022 PAOYA
—E-—F —EFE -
RMB’000 RMB’000
AR%TT ARETFIT
(unaudited) (unaudited)
(FIEER) (REHEZ)
Revenue WS 3 4,946,981 5,300,944
Cost of sales $HE RN (4,173,479) (3,427,808)
Gross profit EF 773,502 1,873,136
Other income Hapdlg A 5 105,162 89,429
Other gains and losses HAb Yz R B8 6 (19,291) (49,808)
Distribution and selling expenses DR EERY (205,971) (233,000)
Administrative expenses TE R (153,816) (143,842)
Share of profits of joint ventures [EihEaeELRET 2,388 3,823
Share of losses of associates FE(LHEE SN B RS 1E (1,127) (5,408)
Finance costs & A (13,565) (21,408)
Profit before tax [ 75 BT ) 487,282 1,512,922
Income tax expense Frigif = 7 165,106 406,526
Profit for the period EAP 4 ) 8 322,176 1,106,396
Profit for the period attributable to: BAE LR A
Owners of the Company ViN/NEIE ¥ =N 311,892 1,073,434
Non-controlling interests FEFERR R 10,284 32,962
322,176 1,106,396
RMB RMB
AR% AREE
Earnings per share: FREF| 10
Basic HK 0.199 0.685
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

CONDENSED CONSOLIDATED STATEMENT OF f&BR4REE

FINANCIAL POSITION
At 30 June 2022

i ——

= _

IS AR AR

FRA=TH

As at As at
30 June 31 December
2022
~NB=+H
RMB’000 RMB’000
AR%®TT AREFIT
(unaudited) (audited)
(REBEX) (BEZ)
NON-CURRENT ASSETS EmBEE
Property, plant and equipment M - e N ERE 11 6,824,694 7,040,755
Quarry 5 12 909,863 941,673
Right-of-use assets FREEE 766,382 783,805
Investment properties WEYE 133,942 132,286
Goodwill [EES 554,241 554,241
Other intangible assets EﬁﬁﬁﬂiﬁF 3,704 4,378
Interests in joint ventures NEBPE DS 69,640 67,252
Interests in associates REtE AR 2R 803,213 804,340
Deferred tax assets RIEFIAE 2= 175,954 175,706
10,241,633 10,504,436
CURRENT ASSETS mEEE
Inventories FE 13 1,068,719 1,140,753
Trade and other receivables R 5 R E b EWGRIE 14 1,384,535 2,180,413
Financial assets at fair value LA”D\/LETEE.#EHEE@J
through profit or loss (“FVTPL") FFAEHEZENEREE 113,824 65,202
Tax Recoverable EdEEEN - 16,532
Amount due from an associate FEUGHR & A T I8 - 7,944
Amount due from a joint venture FEUE & AT I,E 13,118 6,217
Bank balances and cash RITH ﬁ‘%&iﬁi 8,793,260 7,495,358
11,373,456 10,912,419
CURRENT LIABILITIES REA R
Trade and other payables &%&E{@J’EH* 15 1,708,745 1,476,351
Amount due to a joint venture JENEBEDR 25,159 14,226
Tax payables FE 1A 76,353 383,404
Borrowings — due within one year EBE — —FRFH 1,296,395 1,118,299
Lease Liabilities HEBE 7,649 6,068
Contract Liabilities SREE 16 193,848 183,948
3,308,149 3,182,296
NET CURRENT ASSETS RORESE 8,065,307 7,730,123
TOTAL ASSETS LESS CURRENT SEUERETDEE
LIABILITIES 18,306,940 18,234,559

“ERCCFhHRE | EMKR(PE)EEAT



Condensed Consolidated Financial Statements f&BR4R & B #3R3&

As at As at
30 June 31 December
2022
—E_ =
~NA=+H =1—E
RMB’000 RMB’'000
AR®TT ARETIT
(unaudited) (audited)
(RIBER) (5EZ)
NON-CURRENT LIABILITIES ERBAR
Borrowings — due after one year BE — —F1%5H 817,014 350,664
Deferred tax liabilities RETRTEEE 53,782 63,255
Lease Liabilities HEBE 90,321 94,955
Provision for environmental restoration  IR3E k18 54,890 51,845
1,016,007 560,719
NET ASSETS HERE 17,290,933 17,673,840
CAPITAL AND RESERVES BRI
Share capital A&7 17 140,390 140,390
Share premium and reserves B& 1 w8 N 16,738,889 17,132,080
Equity attributable to owners of the RAEIEB AEGER
Company 16,879,279 17,272,470
Non-controlling interests JEIEpR RS 411,654 401,370
TOTAL EQUITY BREs 17,290,933 17,673,840
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

CONDENSED CONSOLIDATED STATEMENT OF fSBGSEFZETHE
CHANGES IN EQUITY
For the six months ended 30 June 2022 BE-ZE-—FA=+HIEXNEAR

Attributable to owners of the Company
NG PN
Non-
Share Share  Statutory Other Revaluation Special  Retained controlling

capital  premium  reserves  reserves reserve reserve profits  Sub-total interests Total

BN  EEEE  RREE O ERRE  NHRE ﬁ?iﬁi‘l Pt FARER it
RMB' 000 RMB’OO_O RMB'000 RMB’OO_O RMB'000 RMB' 000 RMB 000 RMB'000

ARETT

At 1 January 2021 NF--E

(audited) -F-B(EEH) 140390 130872 3077719 286,038 - 1635906 9700309 16,149,083 382145 16,531,228
Profitforthe period  HuF| - - - - - - 1014 10343 32962 1,10639%
Appropriation B - - 654,986 - - - (654,936) - - -
Dividends recognised as~ FERADTEZRE

distribution - (800,661) - - - - - (800,661) - (800,661)
Dividends paidtonon-  F3FERIER

controlling interests  JEfIRE - - - - - - - - @@ 63
At 30 June 2021 i — Y

(unaudited) STRGRERR) 140390 508,060 3,732,705 286,038 - 1635906 10,118,757 16,421,856 38133 16,803,192
At 1 January 2022 A

(udited) —-A-B(E&H) 14039 508060 3732707 286,038 155,741 1635906 10813628 17272470 401370 17,673,840
Profitforthe period  HuEF| - - - - - SO [ F7 A ) 1028 322176
Appropriation & - - - - - - - - - -
Dividends recognised as B2 A E 22

distribution - (508,060 - - - - (197,03) (705,083) - (705,083)

Dividends paictonon- I3 RERTR(
controling interests RE - - - - - - - - - _

At 30 June 2022 RCE-ZERA
(unaudited) STAGRERR) 14039 - 3,732,707 286,038 155,741 1635906 10928497  16,879.279 41165 17290933

— T = AR IR | EENAKIR (RE IR A E) 9



Condensed Consolidated Financial Statements f&BR4R & B #3R3&

CONDENSED CONSOLIDATED STATEMENT OF CASH fSBGSIRERER
FLOWS
For the six months ended 30 June 2022 BE-ZE-—FA=+HIEXNEAR

Six months ended 30 June

BEXA=+THILREAR

2022 2021
= —E-—F
RMB’'000 RMB'000
AR®TT ARBT T
(unaudited) (unaudited)
(RiBER) (REEEZ)
Net cash from operating activities BERXERBRQPHE 819,214 928,245
Net cash (used in) from investing BREFHFR(A)BHELEHE
activities (152,182) 26,993
Net cash from financing activities METHRERALSRHE 630,870 885,028
Net increase in cash and cash ReRR&SEMIEMPBHE
equivalents 1,297,902 1,840,266
Cash and cash equivalents at HoRaRRSEEY
beginning of the period 7,495,358 5,275,608
Cash and cash equivalents at end of HERERREEFEY
the period, represented by bank DBRifTERaGRASRE
balances and cash 8,793,260 7,115,874
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2022

1. Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with International Accounting Standard 34 (“1AS 34"), “Interim
Financial Reporting”.

2. Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at fair values, as
appropriate.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022 are the same
as those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2021.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by the
international Accounting Standard Board that are relevant for
the preparation of the Group’s condensed consolidated financial

statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendments to HKAS 16 Property, Plant and Equipment
— Proceeds before Intended
Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

The application of the amendments to IFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosure set
out in these condensed consolidated financial statements.

—T AR | EAKIE (PR R AT

SE;

e SRR

HE—Z-—FXA=1+HIEEA

1.

AR
BREEMBHRRIREBEHARS
FRIERATIES EmARR(T EmARA)
B 8% 16 2 i A 4 BR AR E I BIRR & At 2
1553457 ([ BIFR & 5T 2RI F 3458 DI+
RS RS -

ETEEHBE
B MR I IIRIBIE LA R
e EETERIADKRATER

=
E°

BrTuEN BE_ZT-_—F A=
A 1E/NE A 2 BRRAR & B IS SRR P A
ZERTBER METE T AR R AR E B
2T —F+-_A=t+—HIEFEZ
2 FLRA IS RERMEEERR -

RAFHERE - AEEERERTIIH
RE AR EgMM ST BIRE
TS 2R AR B A R B RS RRAR & T 15
*=

BIFRP B REER]  RABRAER
EELACCHIRS)
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

3. Revenue 3. U=
AEER O EHERED TR

An analysis of the Group's revenue for the period is as follows:

Six months ended 30 June

#BENA=+HILENER

2022 2021
—E_C =B
RMB’000 RMB’000
AREFIT

(unaudited)
(REEEZ)

AR®TT
(unaudited)
(RIEFER)

$HE IR m R ARRRE M

Sales of cement products and related

products 4,797,949 5,141,531
Sales of concrete HERRT 149,032 159,413
4,946,981 5,300,944
4, Segment Information 4, SEE R
The following is an analysis of the Group’s revenue and results by z]x'i = A Bl B HA RS 1% 2 3R [ & 4 45 2R &
reportable and operating segments for the period under review: DWW REESTNT ¢

Six months ended 30 June 2022 (unaudited)

BE_S_—_FXA=+THILNEAR

(FEER)
Cement Concrete
business business Total Elimination Consolidated
KiBEH BRELER @t HieA e
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
AR®TR AR®TFR AR®FR AR®FR AR®TR
REVENUE e
External sales HIMEE 4,797,949 149,032 4,946,981 - 4,946,981
Inter-segment sales D EHE 70,437 - 70,437 (70,437) -
Total f=t 4,868,386 149,032 5,017,418 (70,437) 4,946,981
RESULT ES5
Segment result DEEE 548,372 (12,187) 536,185 - 536,185
Unallocated income ROEUA 91,986
Central administration costs, A R7THAA
Directors’ salaries and FEFSREM
other unallocated expense ER MRS (128,585)
Share of profits of joint A ELEET
ventures 2,388
Share of losses of associates  [E{LEE =N REE (1,127)
Finance costs BARA (13,565)
Profit before tax BEANER 487,282

12 Interim Report 2022 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Condensed Consolidated Financial Statements f&BR4R & B #3R&

4, Segment Information (continued) 4.

Six months ended 30 June 2021 (unaudited)

2 RPER ()
BHE_T_—FXA=THLXEAR
(RIEEZ)

Cement Concrete
business business Total Elimination Consolidated
IKRER SRR ER s 61 TA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL AREFT AREFTT AREFTT AREFTT
REVENUE Wz
External sales HOMEE 5,141,531 159,413 5,300,944 - 5,300,944
Inter-segment sales HEEEE 60,301 - 60,301 (60,301) -
Total st 5,201,832 159413 5361245 (60301) 5,300,944
RESULT 4
Segment result DENELE 1,408,550 (45,021) 1,363,529 - 1,363,529
Unallocated income AOEMA 193,226
Central administration costs, ~# R1TEH A »
Directors' salaries and EZFeREM
other unallocated expense KAMEL (20,840)
Share of profits of joint ElhaEREEN
ventures 3,823
Share of losses of associates  [E{GEE =N F)EE (5,408)
Finance costs BER A (21,408)
Profit before tax BEianE R 1,512,922

Segment result represents the profit earned (loss incurred) by
each segment without allocation of central administration costs,
directors’ salaries, share of results of joint ventures and associate,
investment income and financial costs. This is the measure reported
to the chief operating decision maker for the purpose of resource
allocation and performance assessment.

Inter-segment sales were charged at market price or where no
market price was available at cost plus a percentage mark-up.

T R R | ENKE (PR R AR

S ERRAE 1R 4% 55 B FTRRER % (B AR
Bi8) - MR R RITHEA - £
$o - FEEASL R R AT
AW A RBER AL HE © WA
TEREE SRS BRI
s 2R o

7 RS IR T E R (W& T B ) IR A
ANAR{E DA R ULER ©
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

5. Other Income 5. H A

Six months ended 30 June

BENRA=+HIL<EAR

2022 2021
- Sl T —F
RMB’000 RMB’'000
AR®TT ARETIT
(unaudited) (unaudited)
(FREBER) (REEEZ)
Government grant BT ED 22,096 16,112
Transportation fee income EEUWA 646 911
Sales of scrap materials SHERER 6,562 7,001
Interest income on bank deposits RITIF A2 WA 67,206 64,042
Rental income, net of outgoings HSUWA - B 1,509 1,363
Others Hib 7.143 -
105,162 89,429

6.  Other Gains and Losses 6. HtlzmRER

Six months ended 30 June
#EXNA=1+HIAREA

2022 2021

—=—— —E-—F

RMB’'000 RMB'000

AR®TT ARETTT

(unaudited) (unaudited)

(RIBE) (REEE=Z)

Allowance for doubtful debts, net REREE F58 11,578 (33,348)

Exchange loss net b 5 B8 %E (7,738) (12,779)
Loss on disposal of property, plant and &Y - #E LR EEIE

equipment (1,878) (3,681)
Loss on fair value change on financial AR EAESREEEZH

assets at FVTPL B (21,253) -

(19,291) (49,808)

14 Interim Report 2022 | ASIA CEMENT (CHINA) HOLDINGS CORPORATION



Condensed Consolidated Financial Statements f&BR4R & B #3R&

7. Income Tax Expense

N

FRiS®BiBA

Six months ended 30 June

BENRA=+HIL<EAR

2022 2021
—E—— —E— 4

— T m— — =

RMB’'000 RMB’000
ARETIT
(unaudited)
(RI&EZ)

AR®TTT
(unaudited)

(RiEFR)

Current tax: BERRRIA
— PRC Enterprise Income Tax (“EIT")  — RE{PEAEH
(T%MEHD 172,052 397,496
Withholding tax paid EAS TR = -
Underprovision (overprovision) in BEFERETEGBEERE)
prior years 2,776 4,542
Deferred tax RIETRIE (9,722) 4,488
165,106 406,526
For the six months ended 30 June 2022 and 2021, the relevant tax HE_Z-__FR_FT-_—FRA=T

rates for the Group's subsidiaries in the PRC ranged from 15% to
25% and 15% to 25%, respectively.

No provision for Hong Kong Profits Tax and Singapore income
tax has been made in the condensed consolidated statement of
comprehensive income as the Group had no assessable profit
arising in these jurisdictions for the six months ended 30 June 2022
and 2021.

The Company is not subject to income tax in the Cayman Islands
or any other jurisdiction.

8. Profit for the Period 8.

Profit for the period has been arrived
at after charging:

Depreciation and amortisation

HAP A & F0RR TN HIIRE -

HiESMEA - $E@$IWEQTZW
B ED BN F15%E25% K 15% &
25% o

EF$¢IF@i_$::$&:%
Z—FRNAZTHIEARNEAHEERE
T3 D03 bt R ] B A 4 [ 2 A P ER B o
M MW ENERGEZERERAE
TSI SIS TS R /E L B -

AN BV BB S B ST EA A
JEREIR FTIS T o

HA R R

Six months ended 30 June

BEXA=+HILLREAR

2022 2021
s —EF=—
RMB’000 RMB’000
AREFIT
(unaudited)
(REEE=Z)

AR¥TT
(unaudited)
(RIEER)

432,301 447,572

“ERCCFhHRE | EMKR(PE)EEAT
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

9. Dividends 9. 35
A final dividend of RMB45 cents per share for the year ended 31 REBEEZT__FA=THILMHE
December 2021, amounting to RMB705,083,000, was not paid B kT EzE—_ZE-_—F+—H
during the six months ended 30 June 2022. =T —HIEFEZRBEREERARE

455 &+ AR #705,083,0007T ©

The Directors of the Company do not recommend the payment of AAREETEZMNEE T -_—_FK
an interim dividend for the six months ended 30 June 2022 and —E - —FRNA=ZTHIEANEARES
2021. HpR R -

10.  Earnings Per Share 10. BRER
The calculation of the basic and diluted earnings (loss) per share RANBEA NEGBRRER N EERAT]
attributable to the owners of the Company is based on the THE THBIERTE -

following data:

Six months ended 30 June
BENXA=1+HLKEA

2022 2021
—E-_F —E-—F
RMB’'000 RMB’000
AR®TT ARETTT
(unaudited) (unaudited)
(RiE®EE) (REEEZ)
Earnings 2%
Earnings for the purposes of basic ATEEREANREEAR
and diluted earnings per share (RARHEE AFEML
(profit for the period attributable A )
to owners of the Company) 311,892 1,073,434
‘000 ‘000
T T
Number of shares 2 5
Weighted average number of ordinary st EFREREF]Z
shares for the purpose of basic 38 AR N S 29 A 2K
earnings per share 1,566,851 1,566,851
Weighted average number of ordinary st ESIRESRF] 2
shares for the purpose of diluted B A N - 2 A K
earnings per share 1,566,851 1,566,851
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

11.  Property, Plant and Equipment 1. Y% BBRIRE

Carrying value

IRmE{E

RMB'000

AREFTT

At 1 January 2021 (audited) RZZTZ—F—A—RAEHFE%) 7,586,580
Additions NE 115,126
Depreciation for the period HATE (399,060)
Disposals k= (4,105)
At 30 June 2021 (unaudited) KT = —FxA =18 CREHER) 7,298,541
At 1 January 2022 (audited) R-Z - —F—F—H(&ER) 7,040,755
Additions NE 169,934
Depreciation for the period HRITE (382,264)
Disposals e (3,731)
At 30 June 2022 (unaudited) R-ZE - —FRA=TH(REER) 6,824,694

12.  Quarry 12. 1E5

Carrying value

IRmE{E

RMB'000

ARETTT

At 1 January 2021 (audited) RZZTZ—F—F—RAEHE%) 999,574
Additions NE 779
Amortisation during the period EAA 85 (29,629)
Disposal BE (2,160)
At 30 June 2021 (unaudited) R-ZT=—FA=1+B(REER) 968,564
At 1 January 2022 (audited) R-ZE-—F—-F—B(&HEZR) 941,673
Additions NE -
Amortisation during the period B 5H (31,810)
Disposal BE -
At 30 June 2022 (unaudited) RZTZ —FRXA=1THKREER) 909,863
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

13. Inventories 13. HFE
30 June 31 December
2022 2021
—E-—F B —F
~A=1H +=—A=+—8H
RMB’000 RMB’000
AR®TT ARET T
(unaudited) (audited)
(RiBEE) (Fezz)
Spare parts and ancillary materials T R EeR 162,746 143,198
Raw materials JRATH 530,331 604,766
Work in progress TR 173,286 147,114
Finished goods BIK 202,356 245,675
1,068,719 1,140,753
14. Trade and Other Receivables 14. XSRHEMERTRIE
30 June 31 December
2022
~A=1H
RMB’000 RMB’000
AR®TT ARETTT
(unaudited) (audited)
(RiEEE) (Fezz)
Trade receivables R 5 PEWFRIA 799,823 895,555
Less: accumulated allowance B RETEE (306,310) (314,946)
493,513 580,609
Bills receivable e FE & 412,224 1,098,315
905,737 1,678,924
Other receivables Hth FEURIA 478,798 501,489
1,384,535 2,180,413
The Group has a policy of allowing a credit period from 30 to REBZHERTFRTKEEF302
180 days for cement customers and 180 to 365 days for concrete 180 KB LR F180E365H 258
customers whereas longer credit term are occasionally allowed to B EETHERTEERCHIFER
certain selected customers with good credit histories. FABEGLTEREER -
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

14. Trade and Other Receivables (continued) 14.

The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on the invoice date
at the end of the reporting period:

R 5 K Hft pE W =0 ()

TR EMFIA (S R RERE)
BERESHRAERREZANZTZ
AREC AT

30 June 31 December

2022 2021

—EB_CF =B

NA=+H +=—A=+—~H

RMB’'000 RMB'000

AR¥TT ARETFIT

(unaudited) (audited)

(RIEER) (#&5%)

0 - 90 days 0£90H 314,426 407,103
91 - 180 days 91£180H 128,481 130,855
181 — 365 days 181£365H 47,870 35,007
Over 365 days 365H A E 2,736 7,644
493,513 580,609

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits the
use of lifetime expected loss provision for all trade receivables.
The expected credit losses on trade receivables are estimated by
reference to past default experience of the debtor and an analysis
of the debtor’s current financial position, adjusted for general
economic conditions of the industry in which the debtors operate
and an assessment of both the current as well as the forecast
direction of economic conditions at the reporting date.

T R R | ENKE (PR R AR

AEEEE ERABERP RS LS
IRE Z BB ARFENMBEIE
EEEEAR IR Z BEEXL -
FEFEERERERZEERPBER
MR EBEMBERR EXEER
g URNEELERARERRE
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

15.

20

Trade and Other Payables 15. RERHEMENKIE

30 June 31 December
2022 2021
—E__F —E-—F
NB=+B +=-A=+—H
RMB’'000 RMB’'000
AER®TT AREBT T
(unaudited) (audited)
(RIBEX) (5 EZ)
Trade and bills payables R G FEN FRIE R FEN B 299,871 435,631
Other payables and accruals HAbJE R R EET E R 1,408,874 1,040,720
1,708,745 1,746,351

Analysed for reporting purposes as: MEmE 2T -
Non-current liabilities EmBAE = -
Current liabilities TEIAE 1,708,745 1,476,351
1,708,745 1,476,351

The following is an aged analysis of trade and bills payables
presented based on the invoice date at the end of the reporting
period:

TRDXRZENFTARENEEEER
THEGEERRBERAH2T 2Rk

i

30 June 31 December

2022 2021

—E__%F T —F

NA=+H +=—A=+—~H

RMB’000 RMB’000

AR%TT AREFIT

(unaudited) (audited)

(RIBER) (&z)

0 -90 days 0£90H 216,795 424,170
91 - 180 days 91%F180H 31,656 7,048
181 — 365 days 1812365H 4,843 4,413
Over 365 days 365 46,577 -
299,871 435,631

Trade payables principally comprise amounts outstanding for trade
purchases. The average credit period for trade purchases is 30 to
90 days.

RPENFIALIBEBREIFGRE I AL
NeHE XZRBZFHEEHR30

£90H -
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Condensed Consolidated Financial Statements f&BR4R & B #3R&

16. Contract liabilities 16. ARARE

30 June 31 December
2022 2021
—E__F —E-—F
~NB=+1+H T=E==—¢

RMB’000 RMB’000
AR®TT AREFIT
(unaudited) (audited)
(REBEX) (BEZ)

Receipt in advance of delivery for sales of U EI/KJERE a3 & RTUIE

cement products and related products 193,568 183,174
Receipt in advance for sales of concrete Ui EIJE %kt £ 2= fa 22 & BT BUE 280 774
193,848 183,948
17. Share Capital 17. BR=E
Issued share capital as at 30 June 2022 amounted to RZBEZZFNA=+THZBBITRA
RMB140,390,000. There were no movements in the issued share A ANR¥140,390,0000T © ARQFIE
capital of the Company for the six months ended 30 June 2022. TRAREE-_E_—FA=1+HI
NEATEES) -
18. Commitments 18. KiE
30 June 31 December
2022 2021
—E__F = =
ANA=+H +T=-H=+—H
RMB’000 RMB'000
AR®TT ARETTT
(unaudited) (audited)
(RiEEE) (Fezrz)
Capital expenditure in respect of B - BB AR AR
acquisition of property, plant and T R (B AT B R R
equipment and land use rights RHERGR S ISR R R
contracted for but not provided in ZERFEE
the condensed consolidated financial
statements 74,860 44,623
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Condensed Consolidated Financial Statements f&BR4R & B #3R3&

19. Related Party Transactions 19. BEALRS

Six months ended 30 June

BENRA=+HIL<EAR

2022 2021
== —E-—F
RMB’000 RMB’'000
AR®TT ARETIT
(unaudited) (unaudited)
(FEBER) (REEEZ)
Joint ventures: AEDE:
Purchase BE 14,644 14,454
Transportation expenses B 42,388 46,032
Associate: [ l/NT I
Sale of goods HEER 3,617 3,771
The remuneration of Directors was as follows: BEEMEMT -

Six months ended 30 June
BEXNA=1+HIAREA

2022 2021

s —F-—%F

RMB’'000 RMB’000

AR®TT ARBFIT

(unaudited) (unaudited)

(REFX) (RE&EEZ)

Short-term employee benefits REEBRT 3,200 3,350
The remuneration of Directors is determined by having regard to BENE T MEARIR RTS8 E

the performance of individuals and market trends. BT o
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Management Discussion and Analysis

THE RS

BUSINESS AND FINANCIAL REVIEW

In the first half of 2022, complex international situation and lockdowns in
various areas in China due to pandemic control had caused severe adverse
impact on economic development and exerted downward pressure on
the economy. However, since May, with efficient coordination and overall
improvement of domestic pandemic prevention and control, coupled with
the effective implementation of a set of policies and measures to stabilise
growth, economic activities gradually grew and rebounded. China’s GDP
increased by 2.5% year-on-year to RMB56,264.2 billion in the first half
of 2022, and increased by 0.4% year-on-year to RMB29,246.4 billion in
the second quarter. National fixed asset investments increased by 6.1%
year-on-year; national infrastructure investments increased by 7.1% year-
on-year; manufacturing investment increased by 10.4% and property
development investments decreased by 5.4% year-on-year.

Against the backdrop of a downward property market and pandemic
lockdowns in numerous areas, cement market demand decreased
significantly in the first half of the year. In the first half of 2022, the
country’s total cement production volume decreased by 15.0% year-on-
year to 977 million tonnes.

Situation of the Group’s two major markets — the central and downstream
region of the Yangtze River and Sichuan region — in the first half of the
year is as follows:

1. During January and February, being the traditional off-season,
market demand in the central and downstream region of the
Yangtze River was sluggish. After the Spring Festival, industry
players along the river shut down their kilns due to off-peak
season production, leading to low clinker inventory level. This
together with factors including surging coal price and increase
in imported clinker price caused the downstream clinker price
along the Yangtze River to rise sharply, with a cumulative growth
of RMB110 per tonne by mid-March. Meanwhile, cement price
increased by RMB30-50 per tonne. In late March, the coronavirus
outbreak spread in downstream provinces; regional pandemic
prevention and control measures led to transportation disruption,
while shortage of funds resulted in low operating rate of projects.
All this triggered decline in enterprises’ shipments. In April,
negative impact of the epidemic lockdown on cement demand
persisted; the market was suffering from oversupply. In order to
ease inventory pressure and compete for market share, major
enterprises gradually engaged in “price wars”. By the end of June,
clinker price decreased by approximately RMB150 per tonne in
total, while cement price decreased by RMB100-150 per tonne; the
price basically reached rock bottom. In early July, with the recovery
of the downstream market and the arrival of the traditional storage
cycle of grinding stations, the clinker market along the Yangtze
River showed a rebound trend, and price increased by RMB40 per
tonne. It is expected that with demand unleashed in the second
half, shipments are likely to improve over the first half of the year.

—T AR | EAKIE (PR R AT

¥ NPy JE)

T F P¥F FERREEMRE B
FIEZ M - BRI ZEPAEMAK
KFERNITEE G0 (B R AMIAK - BEESK
RER BRI MB R IE PR B R AL - Nk
—EFIRERBERE A NEE - EETE
SOt - B —F FIFRANEELE
562,642187C  FAItLIER2.5% @ HPAE-FE
48(E292,4641E7C  [EILLIER0.4% - 2B[EF
BERERLLIER61%  2EEMRRHIRE
FLIER71% @ REBEELELE104% ' B
HEM IS E R TE5.4% ©

ERMEDS T - S B HHTOALR
T BB ABIAE R —F

FEEF  2HEFEEE9.77EW © Rkt
TFE15.0% °

AEBEHLENMANES —RILIH TR R
POl - EFFERRNT

— —EZAESK(F RIFTNHETSE
SRk - HEE - HIREEERERE
AREGFER  SNEE LR EOR
BERAASEEZ T T EARE
MRE Fik c E= A A RERIET10
7T,/ WA - [REF A FRR30~50T, AT
L =ZATA THEDEBEL i
EEEIEERER TS 4 EmhE
BIRERRIRE CEBRETE:
EAMAG - BEHESIORERNE

FERERR  mBMenNEk - A%
MEFRN - FEMSMHE  SRNE
EZRHBATBRE ] =XAERE
2 TFAL1507T, /W - KERE T
100~1507C,/ M5 » BIREREE
A - BEE T T IS RIS LA KA EE vk
BEHGERFRIR - TR EHTIEHIR
B - (B EFH407T,WE o FEET
BEE NI FEHRER  HEERBBLT
W EEAE -
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Management Discussion and Analysis & 32 & 51 #m E2 D47

BUSINESS AND FINANCIAL REVIEW (CONTINUED)

2.

In the Sichuan region, cement demand was also weak in January
and February, which was the traditional off-season. Cement price
dropped by RMB120 per tonne from its high level, and cement
from outside basically withdrew from the Chengdu market. Entering
March, with nice weather and recovery of private market demand,
operating rate of projects and mixing plants increased gradually.
Shipments of cement enterprises had recovered to 80-90% of their
normal level, while the price increased by approximately RMB60
per tonne. In late March, cement from outside re-entered the local
market. In order to maintain their market share, local enterprises
provided customers rebates or discounts and maintained price
stability. In May, Chengdu 2021 FISU World University Games
announced that the games had been postponed; various sites
therefore did not need to rush to meet construction deadlines,
leading to decline in cement demand and decrease of RMB20 per
tonne in price. In June, being the traditional off-season, China
Cement Association advocated to suspend operation of each
cement production line for no less than 20 days; the supply-
demand relationship of the local market thus improved. However,
high temperature and power restriction had affected the progress
of construction sites in Chengdu and its surrounding areas;
market demand was sluggish. Cement price in July was still under
downward pressure, and was expected to recover by September.

In the first half of 2022, the sales volume of the Group’s cement products
(cement + clinker) totaled 13.36 million tonnes, a decrease of 780,000
tonnes or 5.5% from 14.14 million tonnes for the same period of 2021.

Revenue

The table below shows the sales breakdown by region during the
reporting period:

XN EEE ()

— - mE—FZ ARENREBKAEER
BAE - KEEEESMRAFEE120
7T,/ MR - SNRACREAR Bk &5
A=A BARBERE  EAT
BESRIRGE - T2 ~ ¥EPFULRE TR E
B KECELEEREZ NN
R EEBRSHARL60T, W =8
T - SNEKRIS L ER - A ¥ A
HETIBME  YEPRAKERR
fE - R ERETE AN RKEAE
SEMTEHSRY ST IAHEL
KRB KREHTE - BETFH207T,
WE  NADARESKRE - KRS HES
BEERERFTEMIN20K - ANt
TISEEFESUNE - BAIRS)E -
REFE - KENEEITHETXR
MIHERIER - £ ANIRBRINDET
1T - FBETE N AMITIEEE -

ZE - F T REEKRE SR OKE+E
P2 HET1,3368H - & T = —FREHW
1,414 8188 V788 1R - [£185.5% °

Wz
TREFHRE AR B DONHEDHT

For the six months ended
BEXNA=1+HIAREA

30 June 2022

30 June 2021

—=2—— T —F
RMB’000 RMB’000
AR®TT AREFIT
(unaudited) (unaudited)
(KRIBEFER) (REFEZ)

Region =
Southeastern region EYE 2,588,089 2,650,831
Central region EA[E 840,727 969,050
Southwestern region & 1,518,165 1,681,063
4,946,981 5,300,944

REBEBRBREHBEHRT AARE
4,947,000,0007T * B FE - —FRIPARE
5,300,900,000 T8 4 A R #£353,900,0007T 8k
7% > WesR b EBENAEBERBEERD

In the reporting period, the Group’s revenue amounted to RMB4,947.0
million, representing an decrease of RMB353.9 million or 7% from that of
RMBS5,300.9 million for the corresponding period of 2021. The decrease
in revenue was mainly attributable to decrease in the sales volume of the
Group's products.
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Management Discussion and Analysis & 32 & 51 im E2 D 4T

BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Revenue (continued)

In respect of revenue contribution for the six months ended 30 June 2022,
sales of cement and related products accounted for 97% (2021: 97%)
and the sales of ready-mix concrete accounted for 3% (2021: 3%). The
table below shows the sales breakdown by product during the reporting
period:

ER RS ERE ()
Wz (4R)

HE-_Z - XA=1+HIANERZKFE
BAAE - KERBHEEMBEREITR(ZE
% 1 97%)  mBEFHRRLHEEEE3%
ZEZ—F 1 3%) o NRETREHERE
mED ZHEBEDT
For the six months ended
#EXNA=1+HIAREA

30 June 2022

30 June 2021

—E-—F T —F

RMB’'000 RMB'000

AR®TT AREBT T

(unaudited) (unaudited)

(RIBEX) (RIEEZ)

Cement e 3,935,483 4,758,917

Clinker 2k 681,833 181,775

Blast-furnace slag powder REEER 27,376 39,274

RMC TERER R 149,033 159,413

Others Hih 153,256 161,565

4,946,981 5,300,944

Cost of Sales and Gross Profit HENAERER

The Group’s cost of sales primarily includes cost of raw materials, fuel ~ ARNEEZHEKAEZBFEREM KA « K
expenses (consisting of coal and electricity), employee compensation and  FXX(BFEEXRNEN) - EEFINREF - 37

benefits, depreciation and amortization and other overhead costs. During
the period under review, the Group’s cost of sales was RMB4,173.5 million
(2021: RMB3,427.8 million). The increase in cost of sales was mainly due
to the increase in the coal cost.

The gross profit for the six months ended 30 June 2022 was RMB773.5
million (2021: RMB1,873.1 million), representing a gross profit margin of
16% on revenue (2021: 35%). The decrease in gross profit was mainly
attributable to decrease in the sales volume of the company’s products
and the increase in the coal cost when compared with that of the
corresponding period of the previous year.

Other Income

Other income mainly comprises government grants, transportation fee
income, interest income and sales of scrap materials. For the six months
ended 30 June 2022, other income amounted to RMB105.2 million,
representing an increase of RMB15.8 million or 18% from RMB89.4
million for the corresponding period in 2021. The increase in other income
was attributable to the increase in government grants and other incomes.
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EREBE  REMEEWRR - REIESHA
AEBZHER AN A AREA173,500,0007T
—Z=——4: AR#¥3,427,800,0007T) © $H
E RIS N3 B iR PR R AR ARG N o

HE-_ZS-_—FXNA=1+BIENEAZENA
AR 773,500,000t (Z T =—F : AR
1,873,100,0007T) * EFEAWZEZ16% (=
T —F 1 35%) c TR EEHRERE
=R M R A 0 o

Hpg A

EMBAFTZERREBRITMHE - BBRA - FIE
WA REERIEE - REE-ZE-_—_F A= +
BiENEA - Ei AR AR 105,200,000
TC R-E ——F[RHAR89,400,0007T 1%
AR #15,800,000708018% © EAth U A3 N
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Management Discussion and Analysis & 3% /& 5 @ B2 D AT

BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Other Gains and Losses

Other gains and losses mainly comprise net foreign exchange gain or loss,
loss on fair value change on financial assets at FVTPL, loss and disposal
of property, plant and equipment and allowance of doubtful debts. For
the period under review, other losses amounted to RMB19.3 million,
representing a decrease of RMB30.5 million from the losses of RMB49.8
million for the corresponding period in 2021. The decrease in losses was
principally attributable to the reverse in allowance of doubtful debts and
loss on fair value change on financial assets at FVTPL.

Distribution and Selling Expenses, Administrative Expenses
and Finance Costs

For the six months ended 30 June 2022, the distribution and selling
expenses amounted to RMB206.0 million, representing an decrease of
RMB27.0 million or 12% from RMB233.0 million for the corresponding
period of 2021. The decrease in distribution and selling expenses was
attributable to decrease in transportation fees, handling charges and
packing material consumed during the period under review.

Administrative costs, including employee compensation and benefits,
depreciation expenses and other general office expenses increase by 7%,
to RMB153.8 million from RMB143.8 million for the corresponding period
of 2021. The increase was attributable to increase in other expenses.

The finance costs decreased by 37% was mainly due to decrease in
borrowing.

Profit for the Period

In the reporting period, the net profit of the Group amounted to
RMB322.2 million, representing an decrease of RMB784.2 million from a
net profit of RMB1,106.4 million for the corresponding period of 2021.
The decrease in net profit was mainly attributable to decrease in the sales
volume of the company’s products and the increase in the coal cost when
compared with that of the corresponding period of the previous year.

Financial Resources and Liquidity

The Group maintained a healthy financial and liquidity position for the six
months ended 30 June 2022. The total assets approximately RMB21,615.1
million (31 December 2021: approximately RMB21,416.9 million) while
the total equity approximately RMB17,291.3 million (31 December 2021:
approximately RMB17,673.8 million).

As at 30 June 2022, the Group's cash and cash equivalents amounted to
approximately RMB8,793.3 million (31 December 2021: approximately
RMB7,495.4 million).

As at 30 June 2022, the Group’s gearing ratio was approximately 20% (31
December 2021: 17%). The calculation of the gearing ratio was based on
total liabilities and total assets as at 30 June 2022 and 31 December 2021,
respectively.

EB R ERE ()
H oz R A5
Kt 2 RS A E B 4R 3 s B 1R)F

BNUAVEFAESREESHER  HE
M - R NRBEBREREEE - REEY

A - HAhEE A AR 19,300,0007T ' -
——F[FHEZ EE AR K49,800,0007TR DA
R#30,500,0007T » B8R L - EBHARE
BREOELUANTFETESHEEZEHIEL -

DEREERX - THAXKBERE

BE-_ZE-_—_FA=1+HL~EAR o
KIS ER Y A ARE206,000,0007T F B
——FREZ AR¥233,000,0007TE D AR

#27,000,0007C812% 7 LSRR
EHREESEKEERNESE  £HBLE
EMBERADFTE o

THAYBEEEFMEET - TERIRE
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Management Discussion and Analysis & 32 & 51 im E2 D 4T

BUSINESS AND FINANCIAL REVIEW (CONTINUED)
Borrowings
The maturity profiles of the Group’s borrowings outstanding as at 30 June

R KRR ()
CE
AEBAEEEER -2 —FXA=+AK

2022 and 31 December 2021 are summarized as below: —E-—F+ - A=+—HNIBER R DT
T
30 June 31 December
2022 2021
= —E-—F
~A=+H +=A+—H
RMB’'000 RMB'000
AR®TT ARETTT
(unaudited) (audited)
(RiBEE) (Fezz)
Within one year —%F R 1,296,395 1,118,299
Within a period more than one year but not  #8i8—F T BB E
exceeding two years 817,014 350,664
2,113,409 1,468,963
Capital Expenditure and Capital Commitments EXBXREREIE

Capital expenditure for the six months ended 30 June 2022 amounted
to approximately RMB171.1 million (31 December 2021: approximately
RMB347.6 million) and capital commitments as at 30 June 2022 amounted
to approximately RMB74.9 million (31 December 2021: approximately
RMB44.6 million). Both the capital expenditure and capital commitments
were mainly related to the purchase of plant, equipment and investment
projects. The Group anticipates funding those commitments from future
operating revenue, bank borrowings and other sources of finance when
appropriate.

Pledge of Assets

As at 30 June 2022, the Group did not have any pledge or charge on assets
(31 December 2021: Nil).

Contingent Liabilities

As at the date of this announcement and as at 30 June 2022, the Board
was not aware of any material contingent liabilities (31 December 2021:
Nil).
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BUSINESS AND FINANCIAL REVIEW (CONTINUED)

Human Resources

As at 30 June 2022, the Group had 3,735 employees. The Group
participates in retirement insurance, medicare, unemployment insurance
and housing funds according to the applicable laws and regulations of
the PRC for its employees in the PRC and makes contributions to the
Mandatory Provident Fund Scheme of Hong Kong for its employees in
Hong Kong. The Group remunerates its employees in accordance with
their work performance and experience. The remuneration packages are
subject to review on a regular basis.

In addition, the Group also adopted Share Option Scheme, where eligible
directors and employees are entitled to various share options to subscribe
for ordinary shares in the Company in accordance with their past and
potential contribution to the growth of the Group. As at 30 June 2022, no
share options have been granted or agreed to be granted pursuant to the
Share Option Scheme.

Material Acquisition and Disposals of Subsidiaries and
Affiliated Companies

The Group had no significant investment, material acquisitions or disposals
for the six months ended 30 June 2022.

Foreign Exchange Risk Management

The Group’s sales and purchases during the reporting period were mostly
denominated in Renminbi (“RMB").

The RMB is not a freely convertible currency. Future exchange rates of the
RMB could vary significantly from the current or historical exchange rates
as a result of controls that could be imposed by the PRC government.
The exchange rates may also be affected by economic developments and
political changes domestically and internationally, and the demand and
supply of the RMB. The appreciation or devaluation of the RMB against
foreign currencies may have an impact on the operating results of the
Group.

The Group currently does not maintain a foreign currency hedging policy.
However, the management monitors the foreign exchange exposure and
will consider hedging significant foreign currency exposure should the
need arise.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there was no important event affecting the
Group that occurred after 31 December 2021 and up to the date of this
announcement.
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PROSPECTS

Looking into the second half of 2022, there remains challenges and
opportunities. The Group is cautiously optimistic about the development
of the cement industry:

On the demand side, the overall demand of the cement industry is
on a downward trend, but the government will continue to boost
macroeconomic policy support to stabilise growth, by continuing to
promulgate policies on key water conservancy projects, comprehensive
three-dimensional transportation network and pipeline upgrade and
renovation, etc. In the second half of the year, infrastructure investment
will contribute to demand recovery to certain extent. In June, Hubei
Provincial Development and Reform Commission released the 2022
provincial key construction plan, including 456 construction projects, with
an annual planned investment of RMB303.8 billion, an increase of 47%
over the previous year. As of the end of June, out of the 160 key projects
of the Chengdu-Chongging Economic Circle in 2022, 152 projects have
commenced construction, with cumulative completed investment of
RMB438.2 billion and investment of RMB106.98 billion to be completed
this year. Recently, the General Office of the State Council forwarded
the work plan of the National Development and Reform Commission,
and proposed 12 policies and measures in 4 aspects, focusing on
transportation, water conservancy, energy, urban construction and other
construction sectors, and pushed forward with key government-invested
engineering projects to provide wage-paying jobs rather than welfare
benefits. With the acceleration of the resumption of work and production
in various places, the positive impact of infrastructure investment recovery
on cement demand in the second half of the year is much anticipated.

On the supply side, policies such as off-peak season production, dual
carbon targets policy, and dual control of energy consumption and
energy intensity policy have promoted the orderly phase-out of inefficient
production capacity in the cement industry. From a medium to long-term
perspective, the general trend of easing pressure from supply-demand
imbalance of the cement industry will not change. The inventory of the
cement industry has risen recently due to decrease in demand; on the
other hand, a number of provinces have successively introduced plans to
increase the number of days for executing off-peak season production; it is
expected that industry’s inventory level will show a significant downward
trend after the industry implements off-peak season production from
July to August. With the end of the traditional off-peak season, cement
price will recover and rise in mid and late August. The cement market is
expected to face a turnaround.
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PROSPECTS (CONTINUED)

All'in all, the Group believes that a growth trend in the cement industry
is expected this year, depicting a “weak market followed by a strong
market”. Cement market demand is expected to rapidly unleash in the
second half of the year. The Group plans to sell 16.00 million tonnes of
cement products in the second half of the year and 29.36 million tonnes
of cement products for the whole year.

In the second half of the year, the Group will push forward with proposals
formulated on efficiency enhancement, cost reduction, structure
improvement and quality enhancement; promote various management
system reforms, optimise internal operating procedures, maintain a brand
image of high quality and excellent service, and enhance the overall
competitiveness of the Group. At the same time, the Group will strive
to consolidate its share in core markets. And with the improvement of
external market conditions, business performance should be significantly
improved in the second half of the year.
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Hth=ZH

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO) or (b) were required to be entered
in the register maintained by the Company pursuant to Section 352 of
the SFO or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), to be notified to the Company and
the Stock Exchange, were as follows:

Long positions in shares and underlying shares of the Company

RN E

EERTETBRAERRS - HERGO R
BEERRAR
RZZE-—FXA=1TH ' ARRAESKEE
THRABRARG BB ZE (TR RES
N EAE GG ([ BH5 R EIEH ) EBXVER) 2 i
5~ MRS RESFPHEQREFSLBE
IEFIEXVEBE T M 8D EREME NN T R
Fr(BEREESMEGEAEEETHER
EERGARA 2 AR - S(b)IREE
HEREEIENEIS2HEBIARRBTFEZE
ot SORIEB S FTE A LR AN LR
Bl DS+ s E MR ITAZRHETELERS
FZZEST A ([ZEFR ) BRE AR R KR
Fro s kBT

RAEXTRDREAERGD 2HFR

Number of ordinary shares

HEREE

Personal
interests

BAER

Name of Director

derivatives

BRFEHTEIR

% of the
Company'’s
issued shares
EELTF
BERTERE
Bk

Total
interests

Equity

2Rl

Mr. HSU, Shu-tong BEREE 3,000,000 - 3,000,000 0.19%
Mr. HSU, Shu-ping TRIBF £ 200,000 - 200,000 0.01%
Mr. CHANG, Tsai-hsiung SR A #fE2E 4 219,500 - 219,500 0.01%
Mr. LEE, Kun-yen ES 200,000 - 200,000 0.01%
Mr. CHANG, Chen-kuen  3R¥RE 5t 4 713,000 - 713,000 0.04%
Mr. LIN, Seng-chang MAELE 488,000 = 488,000 0.03%
Ms. WU, Ling-ling R+ 50,000 - 50,000 0.003%
—T RS | EAKIE (R R AT >
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Long positions in shares and underlying shares of associated

corporation

Name of Director

j £33

Mr. HSU, Shu-tong
et

Mr. HSU, Shu-ping
FRTEE

Mr. CHANG, Tsai-hsiung
RAIERE

Mr. CHANG, Chen-kuen
REELE

Mr. LIN, Seng-chang
MEELE

Dr. WANG, Kuo-ming
THBEL

Name of associated corporation

HREEER

Asia Cement Corporation ("Asia
Cement")

TKERDEBRAT
( Tkl )

Asia Cement

TR

Asia Cement

TR

Asia Cement

TR

Asia Cement

TR

Asia Cement

Bk

Personal

fBA

23,278,334

13,454,981
459,350
29,745

16,892

RiEBOEER O RARRD 2 HR

Type of interest

Eamy
Total No. of % of
ordinary shares  shareholding
in the in the
Through associated associated
spouse Corporate corporation corporation
REREE {64ERER
BaER 48 AR ERAN RHask
6,352,467 - 29,630,801 0.88%
- - 13,454,981 0.40%
110,877 - 570,227 0.02%
5358 - 35,103 0.001%
476 - 17,368 0.0005%
1,841 - 1,841 0.00005%

Saved as disclosed above, as at 30 June 2022, none of the Directors and
chief executives of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) that
was required to be recorded in the register maintained by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022 and to the best knowledge of the Directors and
chief executives of the Company, persons (other than Directors or chief
executives of the Company) who had an interest or short position, in the
shares and underlying shares of the Company, as recorded in the register
required to be kept by the Company under Section 336 of the SFO were as
follows:

FTERRREAMA TFEFRS RAE
B R

RIE - —FRNAZTHEMEESERARFE
DITHABFTRA - AR RIS M AERIR (5
HEBRENRARRIRIER S K BEIRGE
BEREFEZ ECMOERTAENSTE
AT (EESARRRTETHAERINAT

Long Positions in Shares B ZHE
Substantial shareholders FERR
Approximate
% of issued
Number of share capital of
Capacity Shares the Company
EFLFERTT
40 ;2770 A= BXEHESLIL
Asia Cement (note 1) Beneficial owner 1,061,209,202 67.73%
M (B aET) EnEEA
Interest of corporation controlled 83,652,798 5.34%
PRHEE 2 A
1,144,862,000 73.07%
Far Eastern New Century Corporation Beneficial owner 1,061,209,202 67.73%
(note 2) BESHEEA
BT (B77E2) Interest of corporation controlled 83,652,798 5.34%
EHEAE 2 s
1,144,862,000 73.07%
Notes: et -

Asia Cement beneficially owns approximately 67.73% interest of the Company.
Asia Cement Singapore holds approximately 4.07% interest in the Company,
which is approximately 99.96% owned by Asia Cement. Asia Cement is deemed
to be interested in approximately 4.07% interest of the Company by virtue of
its corporate interest in Asia Cement Singapore. Asia Engineering Enterprise
Corporation holds approximately 0.20% interest in the Company, which is
approximately 98.30% owned by Asia Cement. Asia Cement is deemed to be
interested in approximately 0.20% interest of the Company by virtue of its
corporate interest in Asia Engineering Enterprise Corporation. Further, Falcon
Investments Private Limited holds approximately 1.07% interest in the Company
and is owned as to 100% by U-Ming Marine Transport (Singapore) Private
Limited, which is in turn owned as to 99.99% by U-Ming Marine Transport
Corporation. U-Ming Marine Transport Corporation is owned as to 38.66% by
Asia Cement. Asia Cement is deemed to be interested in approximately 1.07%
interest of the Company under the SFO.

As at 30 June 2022, Far Eastern New Century Corporation held approximately
22.32% of the issued share capital of Asia Cement and together with certain
companies which Far Eastern New Century Corporation is entitled to exercise or
control the exercise of more than one-third of the voting power at their general
meetings, held more than 27% of the issued share capital of Asia Cement.
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Save as disclosed above, as at 30 June 2022, the Company had not been
notified by any persons (other than the Directors or chief executives of the
Company) also had interests or short positions on the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES
Share Option Scheme

The share option scheme approved and adopted by the Company on 27
April 2008 was expired on 26 April 2018. No options have been granted
under the Share Option Scheme as at 30 June 2022, or as at the date of
this Interim Report.

CORPORATE GOVERNANCE

The Company has complied with all of the code provisions of the
Corporate Governance Code (“CG Code”) as set out in Appendix 14 to
the Listing Rules during the six months ended 30 June 2022.

AUDIT COMMITTEE

The Company established the Audit Committee on 27 April 2008 with
written terms of reference in compliance with the CG Code as set forth
in Appendix 14 to the Listing Rules. The primary duties of the Audit
Committee include the review of the financial reporting, risk management
and internal control system of the Group. Currently, the Audit Committee
comprises Mr. Tsim, Tak-lung Dominic (Chairman), Mr. Hsu, Shu-tong and
Mr. Lee, Kao-chao, all of whom are non-executive Directors.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements for the six months ended 30 June 2022, and was of
the opinion that the preparation of such interim results complied with
the applicable accounting standards and requirements and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee with written
terms of reference in compliance with the CG Code. The primary duties of
the Remuneration Committee include the review of Directors’ and senior
management'’s remuneration packages, bonuses and other compensation.
Currently, the Remuneration Committee comprises Mr. Wang, Kuo-ming
(Chairman), Mr. Hsu, Shu-tong and Mr. Tsim, Tak-lung Dominic, all of
whom are non-executive Directors.
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NOMINATION COMMITTEE

The Company has established the Nomination Committee with written
terms of reference in compliance with the Corporate CG Code. The
primary duties of the Nomination Committee are to review the structure,
size and composition of the Board, identify individuals suitability qualified
to become members of the Board. Currently, the Nomination Committee
comprises Mr. Hsu, Shu-tong (Chairman), Mr. Tsim, Tak-lung Dominic and
Mr. Wang, Wei, all of whom are non-executive Directors.

INDEPENDENCE COMMITTEE

The Company has established the Independence Committee. The primary
duties of the Independence Committee include the review of transactions
between the Group, Asia Cement and Far Eastern Group and assess any
potential conflict of interest between them. Save as disclosed in the section
headed “Relationship with Asia Cement” and “Connected Transactions”
in the prospectus dated 5 May 2008 issued by the Company, no additional
ongoing relationships or potential conflict of interests was identified in the
period under review.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2022, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

DIVIDENDS

The Board does not recommend payment of any dividend for the six
months ended 30 June 2022 (six months ended 30 June 2021: Nil).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set forth in Appendix 10 to
the Listing Rules as its own code of conduct for dealing in securities by the
Directors of the Company. Having made specific enquiry with all Directors,
all the Directors confirmed that they have complied with the Model Code
throughout the period under review.

SUFFICIENCY OF THE PUBLIC FLOAT

Based on the information publicly available to the Company and to the
best knowledge, information and belief of the Directors, the Directors
confirm that the Company had maintained a sufficient public float as
required under the Listing Rules throughout the six months ended 30 June
2022.
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APPRECIATION EE

The Board would like to express its sincere gratitude to the management HEE&HENRHGFAEFSTEEBRLIEE THE
of the Group and all the staff for their hard work and dedication, as well as 3% AFIFEE T 1E - RS IRHIARE - 25
its shareholders, business partners, bankers and auditors for their support — ££ « $847 Rz EKEMER S AN EB MR X -
to the Group throughout the period.

By Order of the Board AEEGW

Asia Cement (China) Holdings Corporation EEM7KiR (FRE) R AR
Hsu, Shu-tong B

Chairman RN

Hong Kong, 5 August 2022 HE —E-—# N \AAA
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