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ANNOUNCEMENT OF UNAUDITED RESULTS FOR THE
THREE MONTHS ENDED 31 MARCH 2018

SUMMARY

The directors (“Directors”) of Asia Cement (China) Holdings Corporation (“the Company”)
announce the unaudited consolidated results of the Company and its subsidiaries (the
“Group”) for the three months ended 31 March 2018. This announcement is made as
part of the Company’s practice to publish its financial results quarterly and pursuant to
paragraph 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Listing Rules”).

The unaudited consolidated profit attributable to owners for the three months ended 31
March 2018 was approximately RMB307.5 million.

The Directors of the Company are making this announcement of the Group’s unaudited
consolidated results for the three months ended 31 March 2018 in line with its practice to
publish the Group’s financial results quarterly and pursuant to paragraph 13.09 of the Listing
Rules.



CONDENSED CONSOLIDATED INCOME STATEMENT

For the three months ended

31 March
2018 2017
RMB’000 RMB’000

(Unaudited) (Unaudited)

Revenue 1,949,003 1,338,463
Cost of sales (1,310,128) (1,182,786)
Gross profit 638,875 155,677
Other income 27,898 22,473
Other gains and losses (4,087) 3,027
Distribution and selling expenses (101,464) (85,504)
Administrative expenses (71,921) (65,703)
Share of profits of joint ventures 1,027 419
Share of loss of an associate (369) (30)
Finance costs (60,761) (88,319)
Profit before tax 429,198 (57,960)
Income tax expenses (110,196) (11,566)
Profit (Loss) for the period 319,002 (69,526)

Profit (Loss) for the period attributable to:

Owners of the Company 307,546 (69,958)
Non-controlling interests 11,456 432
319,002 (69,526)

RMB RMB

Earnings (Loss) per share:
Basic 0.196 (0.045)

Diluted 0.196 (0.045)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Quarry

Prepaid lease payments
Investment properties
Goodwill

Other intangible assets
Interest in joint ventures
Interest in an associate
Restricted bank deposits
Deferred tax assets

Long term prepaid rental

CURRENT ASSETS
Inventories

Trade and other receivables
Prepaid lease payments

Loan to related companies
Amount due from an associate
Amount due from a joint venture
Restricted bank deposits

Bank balances and cash

CURRENT LIABILITIES
Trade and other payables
Amount due to joint ventures
Tax payables

Borrowings — due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

As at As at

31 March 31 December
2018 2017
RMB’000 RMB’000
(Unaudited) (Audited)
9,109,720 9,301,776
195,850 201,736
711,260 719,487
60,391 60,391
693,000 693,000
4,121 4,414
44,799 43,772
15,906 16,275
31,827 30,410
58,199 57,474
20,119 22,000
10,945,192 11,150,735
833,640 727,506
2,957,903 2,960,006
25,124 22912
546,599 546,599
7,643 6,153
49,284 49 281
5,300 6,548
1,115,749 940,247
5,541,242 5,259,252
902,417 1,011,148
35,366 24,216
178,519 208,474
2,364,544 2,991,361
3,480,846 4,235,199
2,060,396 1,024,053
13,005,588 12,174,788




NON-CURRENT LIABILITIES
Borrowings — due after one year
Deferred tax liabilities

Provision for environmental restoration

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

TOTAL EQUITY

As at As at

31 March 31 December
2018 2017
RMB’000 RMB’000
(Unaudited) (Audited)
2,429,000 1,911,998
19,731 25,636
27,469 26,770
2,476,200 1,964,404
10,529,388 10,210,384
140,390 140,390
10,077,088 9,769,542
10,217,478 9,909,932
311,910 300,452
10,529,388 10,210,384

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Net cash from operating activities
Net cash used in investing activities
Net cash (used in) from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at 31 March

For the three months ended

31 March

2018 2017
RMB’000 RMB’000
(Unaudited) (Unaudited)
353,863 24,709
(7,785) (62,671)
(170,576) 27,651
175,502 (10,311)
940,247 533,420
1,115,749 523,109




The Group’s unaudited consolidated results for the three months ended 31 March 2018 have
been prepared in accordance with the same accounting policies adopted by the Group as
disclosed in the last annual report for the year ended 31 December 2017.

The Directors do not recommend payment of a dividend in respect of the first three months of
2018 (2017: Nil).

Business Review and Prospects

The economic growth in 2017 was driven by factors including supply-side reform, property
investment, infrastructure investment and improvement of net exports. These factors continued
to be the growth momentum for the first quarter of 2018. GDP growth in the first quarter of
2018 was 6.8%, slightly higher than that of the same period in 2017. The macro-economy
remained to grow within a reasonable range of medium- to high-speed rate. Total fixed
assets investment in the first quarter increased by 7.5 per cent year-on-year, and property
development investment increased by 10.4 per cent year-on-year.

The period from January to February is the traditional low season for the cement industry,
during which market demand in general will significantly reduce, leading to intensified
competition and price decline. From January to February in 2018, the national cement
production volume amounted to 220 million tonnes, down by 7.3 per cent as compared to that
of the same period in 2017. However, in spite of decreased cement output, the nation’s clinker
production volume reached 160 million tonnes, up by 6.7 per cent when compared to that of
the same period in 2017. Moreover, from January to February, there was no significant decline
in clinker price even though inventories increased. As such, industry players were generally
optimistic about the upcoming market conditions. Meanwhile, self-discipline among industry
players was strengthened and off-peak season production was strictly implemented. Cement
price in January and February fluctuated less than that in 2017. Into the end of March, market
demand rebounded, driving down cement inventory. The market in central and downstream
regions of the Yangtze River had bottomed out and began to pick up. Price in the Sichuan
region hovered at a high level while maintaining growth of varying degrees. Driven by the two
growth engines of off-peak and demand, the outlook for the full year is relatively positive.

While proactively complying with the government and the industry association’s policies
and working towards a consensus on self-discipline, the Group had taken various measures
to actively explore its potential and enhance capacity utilization rate. The Group’s sales
volume of cement products in the first quarter of 2018 was 5.86 million tonnes, representing
an increase of 100,000 tonnes or 1.7 per cent from 5.76 million tonnes for the corresponding
period of 2017.



The year of 2018 is an important year for materializing the spirit of the 19th CPC National
Congress and for the economy to switch to high-quality development. With the continued
implementation of the government’s reform measures to “adjust structure, eliminate excess
capacity, and shore up weakness”, the cement industry faces the challenges of further
innovation and transformation. However, the Group believes that the cement market is still
promising and our confidence comes from the following:

First, the overall demand-side is stable. 1) 2018 is the first year that China embarks on the
development of a world-leading, strong transport network. According to some rough statistics,
more than 20 provinces and cities have announced their plans for transportation investments,
with a cumulative amount of more than RMB2 trillion. Of the investment plans, Sichuan’s
exceeded RMB100 billion, Hubei’s reached RMB85 billion, and Jiangxi’s also surpassed
RMBG60 billion. The construction of an integrated, systematic, and pivot-focused transport
system will tremendously benefit the cement industry. 2) The current round of austerity
measures over the property market has been implemented for a year. With the adjustment of
secondary home prices, pent-up demand is gradually released and buyers who wish to improve
living conditions no longer take a wait-and-see approach. Housing sales in cities of various
tiers soared in the first quarter, property development investment in the country also exceeded
expectations. 3) With the acceleration of urbanization, the development of conurbations
and exotic towns will speed up. As demand for large-scale urban markets tends to become
saturated, improvement in and strengthening of the foundation of class one infrastructure of
villages and towns will create new market growth drivers.

Second, the elimination of obsolete and excess capacity, enhancement in energy saving
and environmental protection, strengthened self-discipline among industry players and off-
peak season production are conducive to stable growth in economic benefits for the cement
industry. On 2 April, the “2018 Roundtable Meeting for Leaders of Large-scale Cement
Enterprises in China (C12+3 Summit)” was held in Tianjin. The meeting proposed the theme
of “elimination of obsolete capacities, structural optimization and resources allocation;
strengthening of self-discipline among industry players; efficiency enhancement and quality
development”. The meeting put forward that off-peak season production should be deepened.
With regard to operation of production lines through coordinated cement kilns, it is imperative
to establish a relatively effective mechanism for imposing actual restrictions, enabling off-
peak season production to be institutionalised, systematized, strengthened and legitimized
and gradually achieving capacity elimination through temporary output reduction. Efforts to
establish an industry self-discipline mechanism across different regions must be stepped up,
thereby maintaining price stability across markets in different regions.

The formal implementation of the VAT reduction policy in manufacturing, transportation,
construction and other industries will help companies reduce their tax burden and increase
profits. The State Council’s meeting proposed that on the basis of the implementation of
“replacement of business tax with value-added tax” in the past five years, the value-added
tax rate of the manufacturing industry will be reduced from 17% to 16%, and the value-added
tax rate of transportation, construction and other industries will decrease from 11% to 10%
starting 1 May 2018. The reduction of corporate tax costs will directly lead to the growth of
benefits.



The Group expected that with the gradual implementation of various policies, increased new
construction of infrastructure projects and the normalization of off-peak season production,
the cement market price is expected to continue to rise in the second quarter. The Group will
strive to explore its potential to reduce costs, increase the operational efficiency of equipment,
strengthen internal management, to achieve disposal of all output. It is expected that the sales
volume of the Group’s cement products in the first half of the year could reach 14 million
tonnes, up from 2017. All in all, the Group’s management has complete confidence in the
State, industry reform, transformation, advancement and development, and is optimistic about
the Group’s achieving its set profit target.

By order of the Board
Asia Cement (China) Holdings Corporation
Hsu Shu-tong
Chairman

Hong Kong, 30 April 2018

As at the date of this announcement, the executive Directors are Mr. CHANG Tsai-hsiung, Mr.
HSU Shu-ping, Dr. WU Chung-lih, Mr. CHANG Chen-kuen, Mr. LIN Seng-chang and Ms. WU
Ling-ling, the non-executive Director and Chairman is Mr. HSU Shu-tong, the independent
non-executive Directors are Mr. TSIM Tak-lung Dominic, Mr. WANG Wei, Mr. LEE Kao-chao
and Dr. WANG Kuo-ming.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


